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Chartered Professional Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Elves Special Needs Society:
Opinion

We have audited the financial statements of Elves Special Needs Society (the Entity), which
consist of the statement of financial position at August 31, 2025 and statements of changes in net
assets, operations and of cash flows for the year then ended, and notes to the financial statements
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at August 31, 2025, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations and Ministerial requirements for Alberta funded private schools.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Entity in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, ana we have fulfiled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
Emphasis of Matters

We draw attention to Note 2 to the financial information, which describes the basis of presentation.
The financial information is prepared to assist the Society in complying with the financial reporting
provisions of the Education Act. As a result, the financial information may not be suitable for another
purpose. Our report is intended solely for the Society and the Government of Alberta and should not
be distributed to or used by parties other than the Society or the Government of Alberta. Our opinion
is not modified in respect of this matter.

Other Matters

The Society has prepared a separate set of financial statements, which excludes certain schedules
required by the Government of Alberta, for the year ended August 31, 2025 in accordance with
Canadian accounting standards for not-for-profit organizations on which we issued a separate
auditor’s report to the members of the Society dated November 19, 2025.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such

internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Yaremchuk & Annicchiarico LLP  #202, 8657 - 51 Avenue, Edmonton, Alberta TGE 6A8 Telephone: 780-468-7232 Fax: 780-465-6120  Email: info@ya.ca www.ya.ca
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In preparing the financial statements, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Entity to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

otk © Blovecs b, £LE

Edmonton, Alberta Chartered Professional Accountants
November 19, 2025



Independent School Authority Code: 9263
STATEMENT OF FINANCIAL POSITION
as at August 31
(in dollars) AFS AFS
2025 2024 (NOTE )
X
ASSETS
Current assets
Cash and cash equivalents Note 7 [ $5,597,059 | $5,761,340
Accounts receivable (net after allowances)
Province of Alberta Note $335,960 $387,385
Federal Government and/or First Nations Note $23,968 $29,428
Other accounts receivable Note $136,638 $161,774
Prepaid expenses Note $226,085 $191,730
Other current assets Note $0 $0
Total current assets $6,319,710 $6,521,657
School generated assets Note $0 30
Trust assets Note $0 S0
Other assets Note 50 $0
Capital assets
Land at cost $285,000 $295,000
Buildings at cost $9,722,215
Less: accumulated amortization (83,101,777) $6,620,438 $6,718,731
Leasehold improvements at cost $173,353
Less: accumulated amortization ($151,343) $22,010 $23,392
Equipment at cost $2.138,401
Less: accumulated amortization ($1,807,137) $331,264 $267,614
Vehicles at cost $441,147
Less: accumulated amortization ($325,324) $115,823 $124,798
Total capital assets Note 3 $7,384,535 $7,429,535
TOTAL ASSETS $13,704,245 $13,951,192
LIABILITIES
Current liabilities
Bank indebtedness Note | $0 | $0
Accounts pavable and accrued liabilities
Province of Alberta Note 30 50
Federal Government and/or First Nations Note $0 $0
Other payables and accrued liabilities Note $1,198,682 $1,728,455
Capital payables Note $0 $0
Deferred contributions Note 4 $731,480 $665,371
Deferred capital allocations Note 5 $987.870 $841,589
Current portion of long term debt 50 $0
Total current liabilities $2,918,032 $3,235,415
School generated liabilities Note $0 $0
Trust liabilities Note 50 $0
Other liabilities Note $423,000 $470,406
Long term debt
Debentures & Bonds Note $0 $0
Capital loans Note $0 $0
Capital leases Note $0 $0
Mortgages Note $0 $0
Other loans Note $0 $0
Less: Current portion of long term debt Note $0 30
Unamortized capital allocations Note 6 $4,045,634 $3,930,656
Total long term liabilities $4,468,634 $4,401,062
TOTAL LIABILITIES $7,386,666 $7,636,477
NET ASSETS
Unrestricted net assets $28.678 $25,836
Operating reserves $1,300,000 $1,140,000
Total accumulated surplus (deficit) from operations $1,328,678 $1,165,836
Investment in capital assets $3,338,901 $3,498,879
Capital reserves $1,650,000 $1,650,000
Total capital funds $4,988,901 $5,148,879
Total net assets $6,317,579 $6.314,715
TOTAL LIABILITIES AND NET ASSETS $13,704,245 $13,951,192

Note: * Audited Financial Statements (AFS) as submitted to Alberta Education and Childcare pursuant to Section 29 of the Education Act;
Independent Schools Regulation, Alberta Regulation 127/2022 or as restated.

Input “(Restated)" in 2024 column heading where not taken from the finalized 2023/2024 Audited Financial Statements.
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Independent School Authority Code: 9263
STATEMENT OF OPERATIONS
for the Year Ended August 31
(in dollars)
AFS Budget AFS
2025 2025 (NOTE *) 2024 (NOTE *)
X X

REVENUES
Alberta Education and Childcare (excluding Home Education) $7,522,508 $7,616,176 $7,808,478
Alberta Education and Childcare - Home Education $0 30 $0
Total Alberta Education and Childcare Revenues $7,522,508 $7,616,176 $7,808,478
Other Government of Alberta $4,188,329 $4,233,505 $4,169,390
Federal Government and/or First Nations $22,118 $0 $28,987
Other Alberta school authorities $840,961 $758,268 $680,851
Instructional fees/Tuition fees $0 $0 $0
Non-instructional fees (O&M, Transportation, Admin, etc.) $0 $0 $0
Other sales and services $0 $0 $0
Interest on investments $139,430 $100,000 $157,657
Gifts and donations $150 $0 $0
Amortization of capital allocations $182,763 $178,318 $178,032
Other $12,792 $138,995 $24,920
Total Revenues $12,909,051 $13,025,262 $13,048,315

EXPENSES
Home Education $0 $0 $0
Instruction - ECS $3,671,913 $3,350,870 $3,979,647
Instruction - Grades 1 to 12 $1,626,207 $1,890,188 $1,136,443
Operations and maintenance $594,520 $546,828 $565,343
Transportation $2,041,418 $2,282,152 $2,022,691
Board and System Administration $710,478 $624,082 $656,247
External services $4,261,651 $4,287,001 $4,247 536
Total Expenses $12,906,187 $12,981,121 $12,607,907
SURPLUS (DEFICIT) OF REVENUES OVER EXPENSES $2,864 $44,141 $440,408

Note:

finalized 2024/2025 Budget Report and/or finalized 2023/2024 Audited Financial Statements.

Classification: Protected A
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Independent School Authority Code:

STATEMENT OF OPERATIONS - Segment Disclosure

for the Year Ending August 31

(in dollars)

9263

Alberta Education :

Funding and Expenses Only

AFS AFS

2025 2024
REVENUES
Alberta Educatlon and Chlldcare Revenues $7 522,508 $7,808,478
Less Chlldcare Revenues $0 $0
TOTAL ALBERTA EDUCATION REVENUES ONLY $7,522,508 $7,808,478
EXPENSES
Home Education $0 $0
paee L cE L N
Instruction Grades 1 to 12 $1.212.379 $1.136.443
Operations and Maintenance $240.314 $234.714
Board and System Administration $353 620 $339.668
Other (spemfy) $0 $0
TOTAL ALBERTA EDUCATION EXPENSES ONLY $7,519,644 $7,713,163
Government of Alberta Funds Balance* $2,864 $95.315

*Balance represents the difference between revenue received and expenses incurred from
Government of Alberta funds. A positive balance represents unspent amounts. This schedule only

reports expenditures from the funds received from GOA and therefore the expenses cannot be greater

than revenue.
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Independent School Authority Code: 9263
STATEMENT OF CASH FLOWS
for the Year Ended August 31
(in dollars)
AFS AFS
2025 2024 (NOTE *)
X
CASH FLOWS FROM:
A. OPERATING ACTIVITIES
Surplus (deficit) of revenues over expenses for the year $2.864 $440 408
Add (Deduct) items not requiring cash:
Amortization of capital allocations revenue ($182,763) ($178,032)
Total amortization expense $342,741 $338,707
Add losses or deduct gains on disposal of capital assets $0 50
Changes in accrued accounts:
Accounts receivable $72,021 $351 644
Prepaids and other current assets ($34,355) $31,036
Payables and accrued liabilities ($529,773) $503,055
Deferred contributions $65,100 ($63,442)
Other (specify): ($47,406) ($142,594)
Total sources (uses) of cash from operations ($310,562) $1,280,782
B. INVESTING ACTIVITIES
Purchases of capital assets:
Land 30 30
Buildings ($146,328) (534,418)
Leasehold improvements ($3,996) (34,196)
Eguipment ($134,866) ($46,574)
Vehicles ($12,551) $0
Net proceeds from disposal of capital assets 30 $0
Other (specify): $0 $0
Total sources (uses) of cash from investing activities ($297,741) ($85,188)
C. FINANCING ACTIVITIES
Capital contributions received $444,022 $160,092
Issuance of long term debt 30 $0
Repayment of long term debt 50 $0
Other (specify): 30 $0
Total sources (uses) from financing activities $444,022 $160,092
Net sources (uses) of cash equivalents™ * during year ($164,281) $1,355,686
Cash equivalents at the beginning of year $5,761,340 $4,405,654
Cash equivalents at the end of year $5,597,059 $5,597,059 $5,761,340 $5,761,340

NOTE:

* * Cash equivalents consist of cash and temporary investments net of bank indebtedness.

Page 5
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Independent School Authority Cade:

9263

STATEMENT OF CHANGES IN NET ASSETS
for the Year Ended August 31, 2025

(in dollars)
m (2) 3 (G} (5) (6) 0] 8
UNRESTRICTED TOTAL RESTRICTED NET ASSETS
TOTAL INVESTMENT IN NET RESTRICTED NET OPERATING RESERVES CAPITAL RESERVES
NET ASSETS CAPITAL ASSETS ASSETS ASSETS Grades External Grades External
(Columns 2+3+4) (+-) (Columns 5 to 8) Kto 12 Services Kto12 Services
Balance at August 31, 2024 $6,314,715 $3,408,879 $25,836 $2,780,000 $1,140,000 $0 $1,650,000 $0
Prior period adjustments (specify):
____________ 30 30 $0 $0 $0 $0 30 $0
5% N S Y L T $0 $0 $0 $0 $0 30 $0 $0
_______________ $0 $0 $0 $0 g0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0
i it i el $6.314.715 $3,498,679 $25,636 $2,790,000 $1,140,000 $0 $1,650,000 50
Surplus(deficit) of revenues over
expenses (from page 3) $2.864 $2.864
$0 $0 $0 $0 $0 30 $0
30 $0
,,,,, ($342,741) $342,741
Amor{izalio_[l_ of capital allocations (revenue) i * _________ $182,763 ($182,763)
Disposaﬁl of capital asse-ls _______________ $0 $0 $0 $0 $0
?fa‘l_n'l‘principal payments * * * $0 $0
.h_lel transfers to.ffr-cm operating reserves 30 $0 (5160,000) $160,000 $160,000 0
Net fransfers to/from capital reserves %0 $0 $0 50 $0 $0
Cther transfers (spacify): 50 50 $0
Balance at August 31, 2025 $6,317,579 $3,338,901 $28,678 $2,950,000 $1,300,000 $0 $1,650,000 $0

Note:

*Amortization of Capital Assets expense decreases the Investment in Capital Assets and increases Unrestricted Net Assets.
* * Amortization of Capital Allocations revenue increases the Investment in Capital Assets and decreases Unrestricted Net Assets.

ks *F‘rincipaf payments increase Investment in Capital Assets and decreases Unrestricted Net Assets as the outstanding capital debt is paid down.

Classification: Protected A
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SCHEDULE 1

ALLOGCATION OF REVENUES AND EXPENSES TO PROGRAMS

for the Year Ended August 31, 2025

Independent School Authority Code:

9283

Instruction

Home Education

Cperations and

Board and System

TOTA and Shared Maintenance of : External Services
REVENUES oTA Rosponsibllty | goios 08 | (8raiess ta12) Schools Transportation | Administration
Alberta Education and Childcare allocations
(1) ECS Base Instruction $737.157 $737,187
& Grades 110 12 Ease Instruction {including Distance Education
Primary and Non-Primary, Summer Schaol) $531,732 $531,732
(:'i)""""'Hém'e'Educalion and Shared Responsivility 50 30
(4) Program Supports a $4,660,699 $3.458,685 51,202,014
Operations and Maintanance Grant $105.820 $0 $0 $105,820
Transportation G(aﬂnlm $930,135 $930,135
System Administration $353,620 $0 $0 $0 30 $353,620
_® ”””ther- Alberta Education and Childcare $203,346 30 $65,710 $3,142 $134,494 S0 $0 S0
TOTAL ALBERTA EDUCATION AND CHILDCARE ALLOCATIONS $7,522,508 $0 54,261,552 $1,736.888 $240,314 930,135 $353,620 s0
(%) Other Government of Alberta $4,188,329 50 30 50 $0 $0 $0 §4,188,329
(10) mment andfor First Nations $22.118 s0 $0 $0 $0 S0 33774 518,344
(1) a school authorities $840,961 0 50 5413,828 $226,271 50 $200,862 30
(12) Instructional fees / tuition fees 50 50 30 50 50
'(13)_Non-Instructional fees (O&M, Transport, Admin, etc.) 0] 30 30 30 50 0 S0 2
(14) Other sales and services S0 50 30 $0 50 50 0 30
(15) Interest on investments $139.430 30 50 50 50 30 $139,430 30
(18) Gifts and donations 3150 30 50 $0 30 $0 $0 $150
_{17) Amortization of capital allocations e $182,763 $0 $0 $0 $127,935 50 50 $54,828
(18) Other (specify): $12,792 30 $0 30 30 $0 §12,792 50
TOTAL REVENUES $12,809,051 50 $4,261,552 $2,150.715 $594 520 $920,135 5710,478 54,261,661
EXPENSES
_{19) Certificated salaries 1,550,186 $0 $945,895 $433,994 5119.694 $49,602
(20) Certificated benefits $176,163 50 $108,857 $49,307 512,209 55,070
@1 Non-certificated salaries and wages. 56,518,726 50 $2,134,541 $978,332 50 $13,454 219,198 3,173,202
(22) Non-certificated benefits 7 $784.434 $0 $259.114 $118,761 50 $1,480 522,576 $382,503
SUB-TOTAL $9,029,508 30 $3.449,438 $1,580,994 50 $14.934 $373,767 $3.610,376
Services, contracts & supplies - other than Consuiting fees 7
@3 Management fees, and leases $3,398.443 $0 $222.475 $45,213 $220,106 $2,026,484 £336,711 $548,454
(24) Consulting / Management Fees 50 $0 $0 $0 $0 $0 S0 $0
(25) Leases - Building $134,494 50 $0 $0 $134,494 50 50 50
o)  LessssOther 50 s0 e s0 s0 0 5 0
Capital and debt services
Amaortization of capital assets from restricted funds $182,763 50 %0 50 §127,935 50 50 $54,828
"~ Amortization of casillal assels from unrestricted funds $159.978 30 50 50 $111,985 50 $0 547,993
~ Interest on capital dabt ' $0 50 50 50 50 50 50 s0
_ Otherinterest charges 50 50 50 50 50 50 50 50
) Losses (gains) on"aispo“s'al ofcaﬁna\ éggets 50 50 $0 50 50 $0 50 30
" Other {specify): N 50 50 50 50 s0 30 50 50
TOTAL EXPENSES $12,806,187 50 $3,671,913 $1,626,207 $504 520 32,041,418 $710.478 $4,261,651
Surplus(deficit) of revenues over expenses 52,864 50 $569,639 $524,508 50 (51,111,283) ($0) 50
Page 7
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Independent School Authority Code:

9263

SCHEDULE 2

ANALYSIS OF EARLY CHILDHOOD SERVICES (ECS) PROGRAM UNIT EXPENSES

for the Year Ended August 31, 2025

ECS ECS

Program Unit Moderate

(excluding Language
Moderate Delay Grant
Language Delay| code 48 only

Grant)
Instruction

Certificated salaries $734.913 $0
Certificated benefits $84 510 $0
Non-certificated salaries and wages $1.656.679 $3.142
Non-certificated benefits $201.106 $0
Specialized services and supports $122.230 $0
Supplies and materials $34.112 $0
Parent and staff in-service $0 $0
Other (specify) $0 $0
Specialized equipment & furniture (child specific). Please specify: $0 $0
Total $2,833,550 $3,142

Classification: Protected A Page 8
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Independent School Authority Code: 9263
Schedule 3
Remuneration and Monetary Incentives
for the Year Ended August 31, 2025
Fesiton Narie EFqul.::'vTai:::t Benefits and Dme;Ap:ii;wd Other
{FTE) Rermuneration Allowances Benefits Expenses
Board Chair; Heather Foynts lason Fleury 0.23 30 50 $0 50
Secretary-Treasurer: 0.00 $0 50 0 S0
Secretary: Raewyn Edwards 0.00 $0 50 50 50
Treasurer: Peter Jansen 0.05 $0 50 50 $0
Board of Directors; 1 Stephanie Atkin _ Gos 50 50 30 $0
2 Natalie Viezel o - [!,01_ &0 $0 i 30
3 Jessica Troock - 0.01 30 $0 . 30 30
4 Karen Ens pmeed 0.01 S0 ) s0) 80 0
§ Marla Robins - o3l 0 0| 50| $0
& Terry Wright 003  so s0 | s0| 50
7 Anna May Choles _ 0.08 S0  so $0 - 30
8 Christine Lapierre 0.02 %0 . 30 | $0 0
9 Sandra Schweiter 0.02 50 £0 $0 50
0w - 0.00 %0 50 %0 $0
" . 0.00 0| %0 50 s0
12 I— 0.00 %0 50| $0 s
13 0.00 50 50 $0 30
Board of Directors - Total 0.29 50 $0 $0 $0
Head of School Barb Tymchak-Olafson 0.70 $109.775 $6,357 $0 30
Principals: 1 Keira Medinger | - _1.00] $111.467 85,187 B 0 %0
2 000  sof so| 50 0
3 0.00 80 0] s $0
4 0,00 so| o] s 50
5 0.00 50 . S0 o 30 0
6 0.00 $0 s 80 0]
7 000 s  so| 30 $0
] 0.00 . o] $0 $0 30
9 0.00 $0 50 50 $0
Principals - Total 1,00 $111,467 $5,187 $0 50
Chief Financial Officer:
Management/Executives:1. Margaret Aberl _ » _070f  '$86,700 $4,706 - S0 - %0
1__—7 = = 2 S0 $0 30
3 . _0.00 = 30 50 s0 $0 |
4 L. 0.00 §0 - 30 . i S}D §0
5 o 0.00 50 S0 - . 1
3 0.00 30 50 50 50
Management/Executives - Total 0.70 $86,700 54,706 $0 30|
Total Certificated staff (excluding Home Education) 21.00 $1.328.844 $164.619 50 50
Total Non-Certificated staff (excluding Home Education) 83.60 $6,432,026 $779.728 s0 50
Total Certificated contract staff (excluding Home Education) B 0.00 S0 0 $0 50
Total Non-Certificated contract staff (excluding Home Education) L 0.00 $0 $0 50 50
Total Certificated staff {(Home Education) 0.00 S0 80 50 50
Total Non-Certificated staff {Home Education) 000 50 30 30 80
Total Certificated Contract staff (Home Education) 0.00 30 50 30 30
Tatal Non-Certificated Contract staff (Home Education) 0.00 s0 50 $0 50
Contracted Services for Senior Management and Director's Position Only:
TEMTaeT Omer |
FTE Amount Bonuses Expenses
Position Name 2025 2025 Allowances 2025 2025 2025
Consulting / Management
fees: 1 o - 0.00 30 _ o 80 | 0
2 s e 000 %0 $0 $0. S0
3 - . 0.00 $0 %0 S0 | _so
4 0.00 $0 $0 50 S0
Consulting / Management fees - Total 0.00 30 $0 $0 $0
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Independent School Authority Code: 9263
Schedule 4
Related Party Transactions
for the Year Ended August 31, 2025
{in dollars)
DETAILS OF TRANSACTION DETAILS AND NATURE OF RELATIONSHIP 2025 2024
Revenues
Rental $0 $0
Sale of Capital Assets $0 $0
Other (specify) $0 $0
Other (specify) $0 50
Total Revenues 50 50
Expenses
Salary and Benefits (Position) $0 50
Salary and Benefits {Position) $0 $0
Salary and Benefits {Position) $0 50
Rental $0 $0
System Support $0 50
Other (specify)} 30 $0
Other (specify) $0 $0
Other (specify) 30 $0
Other (specify) 30 $0
Other (specify) 50 50
Total Expenses 30 50
Receivable from/ Payable to
$0 $0
$0 $0
$0 $0
Other Contractual Obligations/ Contingencies
$0 $0
$0 $0

Note:

- Describe the nature of different fees and charges and segregate if significant.

- Group with othe

- Describe the nature of transactions included in Other.
- If applicable, include loans, payables, and receivables.

rif not significant.

Classification: Protected A
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Independent School Authority Code: 9263
Schedule 5
Analysis of Home Education Funding Balances
for the Year Ended August 31, 2025
(in dollars)
Full Time
Equivalent
(FTE)
Enrolled
A
DETAILSOF TRANSATTIEN Students 2024/2025 2023/2024

Home Education Funding Received from Alberta Education and Childcare 0 $0 $0
Eligible 50% parent portion $0 30
Alberta Education and Childcare Home Education Funding*:

Paid to parents $0 $0

Unclaimed by parents (deferred) $C $0

Declined by parents (deferred) $0 $0

Parents transferred parental portion ta schaol (per signed Parent Declaration™ form) $0 $0
Accounts Payable to Alberta Education and Childcare

Prior year deferred Unclaimed and Declined balances $0

Less: reimbursements to parents for 2023/2024 expenses $0

Less: 2023/2024 parent portion transferred to school $0
Total Accounts Payable to Alberta Education and Childcare $0

Note:

™ An accredited funded independent schoal must offer to the parents of a home education student 50 per cent of the home education funding for
the purchase of instructional materials. Parents have up to two years to access the parental portion of home education funding. Alberta Education

and Childcare will recover the unclaimed/declined portion, the year following the previous two year period.

** Declaration forms must be made available upon request by Alberta Education and Childare.

Parents who were eligible to receive 50% funding in 2023/24 had until the end of 2024/25 to claim expenses and/or transfer to school per signed
Parent Declaration form. Any unclaimed/declined amounts remaining are payable to Alberta Education and Childcare.

Classification: Pratected A Page 11




Independent School Authority Code: 9263
Schedule 6
Salary Disclosure
for the Year Ended August 31, 2025
Number of Number of
Total Compensation/Contract Range Individuals (Individuals (Full
(Part time) time)

$1 to $49,999

$50,000 to $99,999

$100,000 to $129,999

$130,000 to 159,999

160,000 to 189,999

190,000 to 197,000

$197,001 to 229,999

over $230,000

Part time specification:

For example: the three individuals reported under Part time are the equivalent of 0.70
FTE, 0.5 FTE and 0.25 FTE. You would still report 3 under part time.

No individual should be counted more than once; report based on full compensation

even if received for multiple roles

Total compensation includes salary, wage, benefits, and allowances including other

unpaid accrued benefits

Classification: Protected A Page 12




ELVES SPECIAL NEEDS SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2025
R ————— e e

1. PURPOSE OF THE SOCIETY:

The Society provides educational, rehabilitation and recreational services and
facilities to children and adults with developmental disabilities as well as support to
their families.

The Society delivers education programs under the authority of the Education Act,
Independent Schools Regulation, Home Education Regulation, Ministerial Grants
Regulation and Funding Manual for School Authorities.

The Society is incorporated under the Societies Act of the Province of Alberta and is
exempt from income taxes.

2. ACCOUNTING POLICIES:

These financial statements are prepared in accordance with Canadian accounting
standards for not-for-profit organizations and Ministerial requirements for Alberta
funded private schools. Significant policies are as follows:

Revenue recognition:

The Society follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses
are incurred. Unrestricted contributions are recognized as revenue when received
or receivable.

Restricted investment income is recognized as revenue in the year in which the
related expenses are incurred. Unrestricted investment income is recognized as
revenue when earned.

Instruction and support allocations from the Government of Alberta are recognized
as revenue in the year to which they relate. Fees for services related to courses
and programs are recognized as revenue when such courses and programs are
delivered.

Donations of services:

The work of the Society is dependent on the voluntary service of many individuals.
Since these services are not normally purchased by the Society and because of
the uncertainty in determining their fair value, donated services are not recognized
in these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
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2. ACCOUNTING POLICIES (continued):
Donations of materials:
The Society receives donations of goods, such as supplies, from individuals and
organizations. Since these items are not normally purchased by the Society and
because of the uncertainty in determining their fair value, donated goods are not
recognized in these financial statements.

Property and equipment:

Property and equipment are stated at cost. Amortization is provided using the
straight-line method at the following annual rates:

210115 ;T N ————— 2.5%

Computer equipment...........ccoovviieeeeeeeeeeeeeee. 33 1/3%

Furniture and equipment ...............ccococoooooo 20%

Leasehold improvements ... 10%

Playground equipment................cocooeeeeoo 5%

VENICIES ..o 10%
Financial instruments:

The Society initially measures its financial assets and liabilities at fair value.

The Society subsequently measures all its financial assets and financial liabilities
at amortized cost.

The Society’s financial instruments measured at amortized cost consist of cash,
accounts receivable, accounts payable and accrued liabilities, employee
compensation obligations and accrued sick pay entitlements.

Financial assets measured at amortized cost are tested for impairment when there
are indicators of impairment. The amount of the write-down is recognized in net
income. Any previously recognized impairment loss may be reversed to the extent
of the improvement, directly or by adjusting the allowance account, provided it is
no greater than the amount recognized in net income.

Cash and cash equivalents:

Cash and cash equivalents consist of balances with banks and short-term
investments that can be converted readily to cash.



Page 3
ELVES SPECIAL NEEDS SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2025
e I —

2. ACCOUNTING POLICIES (continued):
Use of estimates:

The preparation of financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates. These estimates are reviewed annually
and adjustments are made to income as appropriate in the year they become
known.

3. PROPERTY AND EQUIPMENT:

The major categories of property and equipment and related accumulated
amortization are as follows:

Accumulated Net Book Value

Cost Amortization 2025 2024
050 $ 295000 $ - $ 295,000 $ 295,000
Building ............ccoooi 9,722,215 3,101,777 6,620,438 6,718,731
Computer equipment............... 561,617 483,056 78,561 43,715
Furniture and equipment .......... 1,326,334 1,195,326 131,008 89,661
Leasehold improvements.......... 173,353 151,343 22,010 23,392
Playground equipment ............. 250,450 128,755 121,695 134,238
Vehicles........ccocouveeerinnnn 441,147 325 324 115,823 124,798

$12,770,116 $5,385.581 $7,384,535 $7,429.535

4. DEFERRED REVENUE:
Deferred revenue represents casino proceeds or other amounts received for which
the specific expenditures have not been incurred. The amounts will be recognized as
revenue when the specific expenditures are incurred.

Details of deferred revenue are as follows:

2025 2024
AU Program..........coooeeieioe e $151,282 $146,243
Respite program...........cccooeommoooeeeeeeo o 131,654 127,209
School Program.........cocoooueiieeieiiieeieeeeeeeeeeeee 276,491 189,705
SUMMET PrOGram ......oooeeeieeeooee e 153,841 175,364
CaSINO ..o 3,723 12,843
OtNer oo 14,489 14,007

$731.480 $665.371
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ELVES SPECIAL NEEDS SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

|  AUGUST 31, 2025
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5. DEFERRED CAPITAL ALLOCATIONS:

Deferred capital allocations represent externally restricted capital contributions
provided for specific capital purpose that have been received or are receivable by
the school authority, but the related expenditure has not yet been made at year end.
These unspent deferred capital allocations are not amortized until the expenditure
has been made and it is at the time that the balance is transferred to the
unamortized capital allocations account.

6. UNAMORTIZED CAPITAL ALLOCATIONS:

Unamortized capital allocations represent externally restricted supported capital
funds that have been spent, but have yet to be amortized over the useful life of the
applicable capital asset to which the restricted capital allocations apply. The
unamortized capital allocations account balance is increased by transfers of deferred
capital allocations now spent, and decreased as it is brought into revenue
(amortization of capital allocations).

7. INTERNALLY RESTRICTED FUNDS:

The Board of Directors has internally restricted $1,650,000 of unrestricted net assets
for future facility maintenance and capital expenditures, major maintenance and
upgrading of existing facilities and $1,300,000 for future operations. These internally
restricted funds are not available for unrestricted purposes without the approval of
the Board of Directors. The funds are held in cash or investments that can be readily
converted into cash.

Internally restricted funds are held as follows:

2025 2024
- T $ - $ 444 415
Guaranteed investment certificates and accrued
01 (=] (= RS 2,950,000 2,345,585

$2.950,000 $2.790.000

8. LEASE COMMITMENT:

The Society is committed to the rental of business premises under a lease
agreement which expires March 2028. The annual rent payable under the
agreement is $132,376.



Page 5

ELVES SPECIAL NEEDS SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2025
\

9. ECONOMIC DEPENDENCE:

The Society’s primary source of revenue is from the Government of Alberta. The
Society’s ability to continue viable operations is dependent on continuing to receive
this funding.

10. CHARITABLE FUNDRAISING INITIATIVE:

During the year, the Society raised total contributions of $112,859 (2024 - $89,309)
from fundraising events. These funds, net of direct expenses of $33,061 (2024 -
$25,560) have been added to the building campaign deferred capital allocations that
will be used to fund the construction or acquisition of a new building.

11.FINANCIAL INSTRUMENTS:

The Society is exposed to risk on certain financial instruments as follows:

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Society
is exposed to interest rate risk on guaranteed investment certificates. The fixed-
rate instruments subject the Society to a fair value risk.

Liquidity risk:

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Society is exposed to this risk mainly in
respect of its accounts payable and accrued liabilities, employee compensation
obligations and accrued sick pay entitlements.

12.BUDGET AMOUNTS:

The budget was prepared by the Society and approved by the Board of Directors. |t
is presented for information purposes only and has not been audited.

13.REMUNERATION AND MONETARY INCENTIVES:

In Schedule 3, a principal and member of the executive management team are each
listed as a 0.7 FTE. This is the portion of these employees’ FTE and related salary
which is allocated to the Elves School Program. The Society does not have a Chief
Financial Officer or any other management or Executive positions.



